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28 October 1953

XENORANDIAM FOR: Colonel White

1. The ettached material has its origin in g recent memorandum
from the Xavy Department. This memorandun requests that CIA reimburse
the Ravry for those CIA Junlor Officer Trainees who are anrolled in the
Havy Offiear Candidate Schocl md then plsced on active Naval service
for a three-rear ~oriod prior to rotwrning to CIE service as civilians
in & Naval Reserve capacity. Briefly, the Navy memo wants the CIX o
start reimbursesment at the time that the individusl completes Officer
Training School (which is of four months' duretion), Ae the program
now stands, the man who succerefully completes OCS training and there-
upon reccives hir comission has one yrar of fleet serrice and then
finishes the remaining two years' active service through deleil to CIA,

2. Natt Heird feels quite strongly that CIA chould not effect
reimbursesent for any portion of the time spent by JOT's in participating
in thege trsininy and service oroorams, T¢ 1= his fecling that the ‘gency
should ztand fimm on this point snd should nemtiste only st *he Defence
Department level since he helieves thst the same guestion will he raised
by the Army and Air Force. ¥Nett ssye that he recalls quite claarly that
st the time {¥all 1957) diecuesions were held ~ith the Defence Depariment
on the quertion of relmbursing that "epartment for officers assigned or
detailed to CIA, General Smith explicitly made it kmovm that the JOT
category should be excluded from the memorindum of understanding, Matt
feels that §f the Acency ir no® muccessfnl in keeping *he JOT group oub-
side the ~eimburrement crierory, *hen the Agency shouls zhandon this
particular proram., Since there is mo acturance that JOMe vho partieipate
in thi» proorsm will went to stay vith CIA on a career basis, it is his
feeling that we cannot afford to consent to a reimbursement procedure,

3. At present, we have nine J0i's on &ty with the Navy under this
program, The Navy asks that reimbursement begin retroactively to 1 July
1953 for thome officers who wer: elready comwissioned @ of that date mnd
the dats of individual commissioning after 1 July 1953 for the others,

he 1 sm attaching & copy of toth the memorandum of understamding
sod the Agency's amouncement of the JOT-Military Service Training

Progrmm.
S. Reconmend thet [N o arxcd to negotiate with the
Defanse Deparimant along the lines proposed Ly Hatt Baird, 25X1A
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